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Thesis Discussion Committee Decision
Student Name: Yusuf Adel Alnoaimi Student ID: 20132611
Department: Islamic Banking College: Business administration

Program: Masters in Islamic Banking and Finance

Thesis Title:
Andiande’ o daol)s — Axodlwd) Bya 2uall 3Hlanll -

Supervisor Name: Dr. Basem Ahmed aamer | Student GPA: 3.37

l

The Discussion Committee met on 03-Sep-24 In Discussion Hall at the College of Business Administration.
Upon discussing the student whose details are stated above in public, the discussion committee
recommends the following:

The student is awarded a grade - in the thesis subject. PASS
Without making any changes to the thesis.

[J After making the modifications attached with this decision.

Discussion Committee Members Approval:

Name Signature

1. Dr. Basem Aamer (Advisor)

2. Prof. Mahmood Alsayed (Internal Examiner) /-—"—E%;/

3. Prof. Abdulla Alsaif (External Examiner) %
R |

6 | Approved at the University Council 6th meeting, 2013
In accordance with Decision No. 736 2013 dated 14:/3:20153
Modified by University Council Decision No. 2043/2013 dated 20 11:2013.
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Abstract: At present, we are witnessing significant momentum in the field of
cryptocurrencies. Scholars, researchers, and specialists in the field of Shariah have
sought to study this issue. Most of them have focused on studying Bitcoin in
particular because prohibiting it would closes the doors to all cryptocurrencies,
while permitting it would opens the way for studying other cryptocurrencies.
However, the novelty and complexity of the subject led to a difference of
opinion between permissibility and prohibition, and no decisive ruling reached

the general public.

Most of the cryptocurrencies we see today in our contemporary reality are
different from those being studied by most researchers. Also, most models of
cryptocurrencies difter in some of their properties from Bitcoin. Nevertheless,
they receive only a little space in research and studies. A number of these
cryptocurrencies claim that they are Shariah compliant, which requires great

attention from researchers to prove or deny that.

From this standpoint, we sought in this research to study the Zamzam and
Islamic Coin crypto currencies, with a focus on the technical, applicable, and
Shariah aspects, in three main chapters in which we discuss the history of money
and its characteristics, the Shariah status of money and its definition,

cryptocurrencies and Islamic cryptocurrencies.

The researcher concluded with several results, the most important of which are:
Except for gold and silver, the characteristics and functions of money are divided
into characteristics that influence people’s acceptance of the thing as money and
functions resulting from such acceptance. As for the essential condition for things
to be considered money is their general acceptance as a medium of exchange.
The researcher chose to define money as gold, silver, and whatever has gained

general acceptance as a price of valued money. The researcher concluded that
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custom money (such as bronze money —Fulus- and banknotes) represents its
nature when it is not in demand, and considered money when it is in demand,
and therefore it is required that it be valued money in both cases. The researcher
also preferred to classifty the Shariah status of Bitcoin as custom money.
Accordingly, it is considered an item (considering its nature as a digital asset that
1s commonly owned by owning its units) when it is not in demand and money

when it 1s in demand.

The researcher believes that the Shariah status of the Bitcoin currency applies to
the Zamzam and Islamic Coin crypto currencies, and the condition for ruling
on their permissibility is that the effects resulting from the ownership of currency
units are clear, and that the administrative authority of the currency developers
1s restricted in a way that guarantees the rights of its users, and that the currency
does not deal with prohibited decentralized finance contracts. Based on this, the
researcher believes that dealing with the Islamic Coin 1s permissible, and dealing

with the Zamzam in its current form is not permissible.

Keywords: Money, Cryptocurrencies, Bitcoin, Zamzam, Islamic Coin



UNIVERSITY OF BAHRAIN

College of Business N Department of Islamic
Administration X H Banking

Islamic Cryptocurrencies
An Applied Sharia Study

A Thesis Submitted in Partial Fulfilment of the Requirements for the
MSc. Degree in Islamic Banking and Finance

Submitted by
Yusuf Adel Alnoaimi
ID: 20132611

Supervised by
Dr. Basem Ahmed Aamer
(Associate Professor)
University of Bahrain

Kingdom of Bahrain
September 2024




