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Study summary

The Bahraini legislator followed all other legislators, as he approved the idea of
banking supervision exercised by the Central Bank of Bahrain over banking institutions
in the Kingdom of Bahrain as an main function for the Central Bank, and then took
charge of delineating the limits of this control and the mechanisms that the Central
Bank enjoys in the exercise of this function.

Out of the pursuit of full knowledge of the subject of the study, the researcher
decided to address in the first chapter of the study the structure of the banking sector
in the Kingdom of Bahrain, by addressing the provisions related to the Central Bank
of Bahrain through a statement of its nature passing through the functions entrusted
to it, and then a statement of banking and credit institutions What is known by the
banking system in the Kingdom of Bahrain, which is represented by commercial banks,
Islamic banks and specialized banks.

Since the study is based on examining the function of banking supervision
practiced by the Central Bank on banking institutions, the researcher has dealt in the
second chapter with banking supervision and its scope, by explaining the nature of
banking supervision by explaining its nature and forms, and then stating the most
important guarantees necessary for this banking oversight to be truly Effective
supervision. In this chapter, the researcher also addressed the scope of the Central
Bank's control over the banking sector, by explaining the mechanisms of its control
over credit and all other bank business.

As for the third chapter, it has been devoted to explaining the methods of
banking supervision, which is represented in the authority of the Central Bank to
supervise documents, field inspection and impose penalties, and then review the
effectiveness of the supervisory role of the Central Bank of Bahrain by evaluating its

independence and control mechanisms and the impact of each of them on the

supervisory role entrusted to it.
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