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Conformément aux doctrines “orthodoxes”’ ou “classiques” de la
science des finances, la plupart des Etats se sonts efforcés, du
moins au commencement de la dépression de parer au déficit
moyennant des économies, d'une part et la création des nouvelles
sources d’impdéts de l'autre, c’est notamment la Grande-Bretagne
qui, fidéle aux traditions bien établies de sa politique financiére,
a suivi cette méthode et on a obtenu les résultats désirés.
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“La guerre est seule responsable de ces immenses emprunts.”
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New York, 1964, p. 3.
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Hansen, Economic issues of 1960’s New York 1960 (V)

“phe national debt becomes a kind of insurance systeme to
which we all contribute @s tax payers and from which we all
receive the benefit of insurance against instability”.
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Where borrowing was necessary, policy objectives would be
(1) to minimize inflation. (2) provide stability in yields on govern-

ment securities, and (3) keep the cost of horrowing to the smallest
amount consistent with debt stability.
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Inflation is unduced by the advances of the central banks and
that in the United States and Great Britain these advances formed
the basis of still further credit expansion through loans against
government securities as collateral.
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“They are so liquid as to be hardly different from cash and
thus present a constant threat of inflation”.
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The Federal Government is a political and not a commercial
borrowing.
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It would appear that the technique was first developed in
the later 1930’s when market conditions were tending to push
rates upon more than was desired by the authorities. The obvious
way of meeting such a situation would be to expand the note
issue through treasury borrowing at the Bank of England. By this
means the commercial banks would find that their cash holding
iat the Bank had gone up and would be stimulated to buy addition
treasury bills or even bonds (depending on their Tiquidity position)
thus causing rates to drop.
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D.A. Allakhvedyan and others, Soviet Financial System, )
Moscow 1966, p. 279.
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A close tie between the budget and credit is also apparent
in the fact; that the amount of credit required largely depends on.
the arrangements by which entreprises are allocuted their own
working capital on the arrangements for financing capital invest-
ment. This relationship is particulary marked in the participation
of the U.S.S.R. State Bank jointly with the entreprises themselves
in the formation of working capital investment of state entre-
prises are financed by long-term credits which are repaild out of
future profits and depreciation deductions. '
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But a profound analysis of the financial relations between
the national economy on the one hand, and the state budget, the
financial institutions, the wage fund and the balance of the popu-
Jation’s incomes and expenses on the other confirms the con-
nections between finances and the distributive processes taking
place in the economy. What is more, the finances of enterprises
are the main element of finances of the U.S.SR. The profits
created in the ecomomy are distributed are redistributed to a great
extent through the financial plans of entreprises and economic
organizations.
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‘Compulsery insurance is undated and never expires. Ever
working person is deemed to be insured as long as a home, cow or
any other object of compulsory insurance belongs to him. The
responsibility of insurance urganlzatmns is not limited to a de-
finite period... 'The responsibility in respect of compulsory insu-
rance arises a.utoma,tlcally



— V\ —

S iy 2 g5V G ach Lol o, Aol oy s g
s Wil 5 L) gl DY el ay i g ek e
Jr a8 Bl & ey oA holal etz L 25,01 514N
. (_;)La.y\ ;}\’J\ﬂt‘} —‘*31.‘;.“ \,Jbﬁj;” &lr. j:.(i JWIC-‘

MV oy 0T e Holzman oy 2l e L,
Sl e UL Y e LY U e b gl
A e AN b oy 3 TG ST, Oy P
cLeds &z

S A 5l o 3 o Tl B s 1l 3201 wie y
Szl G el Bkl oy 31 LT s BNy
RS AN I AV S ¥ g 7S] Jslls 2, 0154V 4

:\i)\::}y' ijj)sj‘ J'c

Ddel S YN el 3 \eW 5L Holzman 5. (V)

“Another fact which makes one doubt the voluntary character
of Soviet loans is that receipts from the lcan, like rectipts from
direct taxation are a fairly constant bercentage of total budget
receipis each year. This is because the Soviets issue the appropriate
amount of bonds each year, and the population always subsecribes,
or over-subscribes the issue. This is contrast to bond sales in other
countries which fluctuate sharply as a percentage of total receipts.
The Soviets look upon bond sales as a regular source of revenue.
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The Economic Development of modern Egypt.
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But for the carrying out of schemes of economic development in
time of peace finance by internal loans stand on a more legitim-
ate footing... but even in such cases it would often be better to.
rely more on taxes and less on loans.
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The role of prices in the socialist economy is very complex one,
and therefore, the government’s price policy is one of the most
delicate points of the whole system of the planned economy. In
the economic theory as well as in practice the prices must be con-
sidered as an instrument of shaping the demand, of shaping the
supply of maintaining the equilibrivm on the market of distri-
buting the national income and finally as an instrument of the
economic calculation in the processus of planning.
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