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Summary Of Study

This study concentrates on the theoretical accreditation of the legal nature of
Petroleum Investments Contracts and arbitration of disputes arising from them . It also
attempts to shed , whenever possible , some light , on judicial as opposed to arbitration
rulings in these contracts .

No doubt , this issue attains today , a special importance because the states hosting
petroleum industry are beginning to think once more of seeking the help of foreign
companies to invest in their petroleum wealth .

Although these petroleum-producing states tended to rid themselves of the control
of foreign companies in the seventies of the last century , they are now turning back for
the help of these companies for several reasons , probably most important of which is
the need of these states for the advanced technology and capital necessary for
investment in petroleum industry ,which is characterized by its high cost .

The study dictated upon us to look into two facet respectively :

a) Study of the legal nature of petroleum investment contracts on the one hand.

b) Study of arbitration of disputes arising from these contracts on the other .

It is only natural in such a study to define an " investment contract " and identify
its content in order to recognize it as separate from other types of contracts .

If petroleum contracts are important to the hosting states because they deal with an
exhaustible national wealth , they are in on way of less importance to the investing
companies as there is always the potential risk of having their very advance technology
and huge investments confiscated .

Petroleum disputes no doubt require settlement by bodies that enjoy both
independence and neutrality .

National judiciary in any given state , represents the supremacy of that state .




Nevertheless , there remains the fear of investing companies from lack of
neutrality of such judiciary . For this reason , arbitration becomes a most ideal means
for the settlement of differences and disputes arising from petroleum investment
contracts .

We have tried in this study to track what become accepted as " guidelines " for the
settlement of petroleum disputes although we are personally convinced that national

judiciary can be entrusted with the settlement of these disputes .
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