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Abstract

The subject of this thesis examines the autonomy principle in a letter of credit
transaction and clarify whether the party may benefit from other contracts in
this transaction, due to the fact that the autonomy principle has been probably
derived from the principle of relativity of the contract which does not fit the
commercial contracts.

The purpose of the thesis is to understand the legal effects of the autonomy
principle in letter of credit. Thus, it was divided into two chapters. The first
chapter clarifies the autonomy principle, in which it elaborates the group of
contracts in this transaction and distinguish the principle from other similar
principles, as well as, presenting the importance of it and the difficulties
thereof. The first chapter further tackles the exceptions that have been
established by wide range of Courts and legislators.

The second chapter in this thesis dealt with the legal effects of the autonomy
principle, in which the researcher observed the duplication in the parties’
responsibilities, due to the multiplicity in the relationships in this transaction.
The second part in this chapter examined the legal bases to compensate the
damages caused by one party to another.

It is to be noted that this thesis presents the autonomy principle and the
relationship between the parties of a letter of credit transaction from new
perspective, as it concentrates on the practical issues in this transaction more
than the theoretical side of it.
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